
Bancarotta: An Allegory About Central
Banking
Bancarotta is an allegorical tale about the dangers of central banking. The
term can be translated as "bankruptcy," and the story follows the rise and
fall of a central bank as it tries to control the economy. The allegory is full of
ironies and reversals, and it offers a sharp critique of the power of bankers.
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The Story of Bancarotta

The story of Bancarotta is set in a fictional country called Eldoria. Eldoria is
a prosperous and stable country, but its economy is plagued by periodic
crises. In an effort to stabilize the economy, the government creates a
central bank, which is given the power to issue money and set interest
rates.

At first, the central bank is successful in its mission. The economy
stabilizes, and inflation is kept under control. However, as time goes on, the
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central bank becomes increasingly reckless in its pursuit of economic
growth. It begins to issue too much money, and it keeps interest rates too
low. As a result, the economy begins to overheat, and inflation rises.

The central bank tries to control the situation by raising interest rates, but it
is too late. The economy collapses, and the country is forced to declare
bankruptcy. The central bank is blamed for the disaster, and it is eventually
dissolved.

The Ironies of Bancarotta

The story of Bancarotta is full of ironies. The central bank is created to
stabilize the economy, but it ends up causing the economy to collapse. The
central bank is supposed to be independent, but it is actually controlled by
the government. The central bank is supposed to be a force for good, but it
ends up being a force for evil.

The most ironic thing about Bancarotta is that it is a story about the
dangers of central banking, but it is written by a central banker. The author,
Carlo Goldoni, was a Venetian playwright who served as the director of the
Bank of Venice. Goldoni wrote Bancarotta in 1750, at a time when central
banking was still a relatively new concept.

Goldoni's allegory is a warning about the dangers of central banking. He
saw that central banks could be used to manipulate the economy, and he
feared that this power could be abused. Goldoni's allegory is still relevant
today, as central banks around the world continue to play a major role in
the global economy.

The Reversals of Bancarotta



The story of Bancarotta is also full of reversals. The central bank is initially
successful in its mission, but it eventually fails. The central bank is created
by the government, but it eventually becomes independent. The central
bank is supposed to be a force for good, but it ends up being a force for
evil.

The most important reversal in the story of Bancarotta is the reversal of the
central bank's role. The central bank is created to serve the people, but it
eventually becomes their master. The central bank is supposed to be a
servant of the economy, but it eventually becomes the master of the
economy.

The reversal of the central bank's role is a warning about the dangers of
power. Power can corrupt, and it can lead to tyranny. The central bank is a
powerful institution, and it must be used responsibly. If the central bank is
not accountable to the people, it can become a threat to the economy and
to the country.

The Critique of Bancarotta

Bancarotta is a sharp critique of the power of bankers. Goldoni shows how
bankers can use their power to manipulate the economy and to enrich
themselves. Goldoni also shows how bankers can be insulated from the
consequences of their actions. The central bank in Bancarotta is never held
accountable for its role in the economic collapse.

Goldoni's critique of bankers is still relevant today. Bankers continue to play
a major role in the global economy, and they continue to be insulated from
the consequences of their actions. The financial crisis of 2008 was caused



by a failure of regulation, and the bankers who caused the crisis were
never held accountable.

Bancarotta is a warning about the dangers of central banking and the
power of bankers. Goldoni's allegory is still relevant today, and it is a must-
read for anyone who wants to understand the global financial system.
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Unscientific America: 11. Harris and Chomsky
In this chapter of "Unscientific America," Chris Mooney and Sheril
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